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OF SSI SUSTAINABLE COMPETITIVE ADVANTE FUND

l. 2025 PERFORMANCE

Market performance in 2025 was significantly divergent, with stocks within the Vingroup ecosystem accounting
for most of the market’s overall gains. Against this backdrop, the fund delivered a return of 11.99% for the year.
The divergence in performance was primarily attributable to portfolio positioning: the fund maintained a
relatively low exposure to overheated, index-dominant stocks whose fundamentals and risk-return profiles were
deemed misaligned with our investment philosophy. Instead, capital was allocated more heavily toward sectors
with solid underlying fundamentals but more subdued price movements. This dynamic reflected a defining
feature of the 2025 market environment—while the VN-Index posted a strong headline increase, the advance
was highly concentrated, making it challenging for portfolios with disciplined allocation frameworks and strict
concentration limits to keep pace during periods when leading stocks sharply outperformed.

A key highlight of the portfolio in 2025 came from the Financials — Banking segment, where the fund maintained
an active overweight and demonstrated effective stock selection. Banking holdings contributed positively
overall, with notable performers including MBB, CTG, STB, and TCB. In addition, selected positions in Retail
such as MWG and FRT, Energy names such as PVS, and Materials exposure such as HPG—accumulated at
attractive valuation levels—also supported portfolio returns. Overall, these contributions underscore the fund’s
continued ability to generate value through bottom-up stock selection across core sectors, while preserving
positive absolute performance in a year characterized by significant market dispersion.

Conversely, certain investments within the Real Estate and Industrial Park segments underperformed following
the U.S. tariff developments in April 2025, weighing on relative performance. Furthermore, FPT—one of the
portfolio’s key contributors in 2024—experienced a less favorable trajectory in 2025. Although the fund
meaningfully reduced its FPT exposure when valuations reached elevated levels (approximately 28x P/E), the
adjustment was not sufficiently aggressive to fully mitigate the stock’s negative impact on performance. The
combined effect of these factors resulted in the fund underperforming the VN-Index in 2025, despite the portfolio
structure consistently reflecting a preference for fundamental quality, valuation discipline, and prudent
concentration risk management.

In 2025, the SSI-SCA fund generated a return of +11.99%, compared to a 40.87% increase in the VN-Index.
Financials (36.18%), Consumer Discretionary (19.32%), and Real Estate (14.15%) represented the three
largest sector allocations within the portfolio. At the stock level, MWG (9.32%), CTG (7.93%), MBB (7.07%),
HPG (6.22%), and TCB (6.14%) were the five largest holdings as of year-end 2025.

Overall, market dynamics in 2025 were characterized by pronounced dispersion, with Vingroup-related stocks
contributing disproportionately to the VN-Index’s strong performance.



Table 1: Fund performance

SSI-SCA | 45,714.02 | 49.90 | -26.05 28.43 33.49 11.99 1.99 -0.73 357,14

VN-Index | 1,784.49 | 35.73 | -32.78 12.20 12.11 40.87 5.53 7.39 194,17

(*) Inception date: 26/09/2014

Figure 1: NAV growth compared with indexes
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Table 2: Fund valuations as of 31/12/2025

SSI-SCA VN-Index
Volatility (Std) 20.23% 21.01%
Sharpe Ratio 0.69% 1.97%
P/E Ratio TTM 12.77x 17.33x
P/B Ratio Current 1.88x 2.12x

Beta 0.90 1.00



Asset allocation by sector as of 31/12/2025
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TOP HOLDINGS

MWG Mobile World Investment Corp Consumer Discretionary 9.32
CTG VietinBank Financials 7.93
MBB Military Commercial Joint Stock Bank Financials 7.07
HPG Hoa Phat Group JSC Materials 6.22
TCB Vietnam Technological & Commercial Joint Financials 6.14

Il. 2026 OUTLOOK AND STRATEGY

Our 2026 outlook is anchored in Vietham’s domestic macroeconomic fundamentals, while acknowledging
continued volatility in the global geopolitical landscape. 2026 marks the first year of implementing the
Government’s 10% GDP growth target, with public investment and household consumption expected to serve
as the primary growth drivers, supported by a solid fiscal position and improving income expectations. The plan
to raise infrastructure investment from 6% to 10% of GDP per annum (equivalent to approximately USD 320
billion over five years) appears feasible given the relatively low level of public debt (around 32% of GDP).
Infrastructure spending could generate a dual multiplier effect—stimulating real estate demand while reinforcing
a recovery in consumption. On the consumption front, we anticipate a more visible rebound from mid-2026
onward, supported by positive wealth effects from real estate, a USD 5 billion income support package for



public-sector employees, and proposed personal income tax reforms aimed at increasing disposable income.
Regarding external trade, exports to the U.S., although moderating from the high base of 2025, are still
projected to expand by approximately 11.5% YoY, reflecting the “K-shaped” structure of U.S. consumption
patterns and the selective nature of demand.

On the back of this macro foundation, we expect the Vietnamese equity market to maintain a positive outlook
in 2026, albeit with a rotation in sector and stock leadership compared to 2025. Earnings growth, rather than
valuation expansion, is expected to be the primary driver of index performance. Listed companies’ earnings
are projected to grow by approximately +14.5% in 2026, sustaining a stable double-digit growth trajectory.
Beyond earnings momentum, the market upgrade roadmap remains a structural catalyst, enhancing financial
system integration, strengthening investor confidence, and expanding the potential to attract foreign capital
inflows. At the same time, the issuance and implementation of new policies may create sector-specific
opportunities, particularly in industries linked to state-owned enterprises and the FDI sector.

From an index perspective, we expect leadership to broaden beyond the Vingroup-related stocks, with
emphasis on large-cap companies capable of sustaining at least +20% market capitalization growth potential.
On valuation, excluding the impact of Vingroup-related names, the overall market remains attractively valued.
The VN-Index 2026 P/E is estimated at approximately 12.6x, below the five-year average of 13.9x. Further
excluding Vingroup-related stocks, the implied P/E at end-2025 would be around 11x, corresponding to an
earnings yield (E/P) of 9.4%—maintaining an attractive spread over deposit rates of 6—7% at the beginning of
2026. This supports our strategic thesis for 2026: to seek “alpha” from market breadth rather than relying on a
narrow group of index-heavy stocks.

Accordingly, our 2026 investment strategy is built upon three pillars. First, position the portfolio along the
earnings cycle, focusing on sectors with clear and sustainable EPS growth prospects as the economy gains
traction from public investment and consumption recovery. Second, leverage the policy and market upgrade
narratives to selectively identify companies with strong governance standards, transparent disclosures, and the
ability to attract institutional capital. Third, maintain valuation discipline and prudent concentration risk
management. After a strong yet narrow-based rally in 2025, 2026 is likely to be a year in which the “rest of the
market” is re-rated based on earnings fundamentals, while previously overheated segments may face risks of
correction or growth deceleration.

On the risk front, we highlight three key variables to monitor closely in 2026: (i) continued uncertainty in global
trade policies, which may pose headwinds to export growth; (ii) consumption growth and consumer confidence,
which remain highly dependent on public investment disbursement progress and real estate market dynamics;
and (iii) exchange rate volatility and potential shifts in monetary policy, which could influence investor sentiment
and capital flows. In addition, tighter credit orientation toward real estate and potential delays in policy
implementation may result in a lagged impact on corporate earnings. Therefore, the 2026 portfolio should strike
a balance between earnings-driven growth opportunities and valuation “margin of safety,” while remaining
flexible in response to evolving macroeconomic and policy conditions.



